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EUROPE'S NEUTRALS SAID TO FAVOR MADRID “SCF 
AU031300 Vienna DIE PRESSE in German” ‘pr 8 p 2 MU 


(Special DIE PRESSE report: “Prepscetions for Madrid CSCE: Neutrals Take Wait-and-See 
Attitude"] 


([Text] Vienna (P.M. )=«-<Burope'sneutrals--Finland, Austria, Sweden and Switzerland--are 
endeavoring to bring about an intensification of preparatory work for the Madrid CSCE 
follow-up meeting. As was announced on Wednesday [2 April] by the Viemma Poreign Ministry, 
a meeting of the deputy secretaries generals {of the four countries' foreign ministries] 
had been held the day before in Helsinki, and another meeting will probably be held in 
Stockholm in May. 


According to the communique, the representatives of the four foreign offices discussed 
"the current international situation, especially the prospects for the forthcaming Medrid 
CSCE follow-up meeting." "Questions of security and disarmament and other problems of 
common interest" were also discussed. 


This brief, formal announcement seems to confirm what is being said unofficially about the 
Helsinki meeting: In view of the ticklish international development touched off by the 
Afghanistan invasion, even the group of neutrals is undecided about how to proceed at 
this stage. However, it is declared in Vienna, there is enough time befo.’e the Madrid 
meeting [11 November] for the neutrals to coordinate their views. Moreover, they intend 
to find out about nonalined Yugoslavia's ideas before launching any new initiatives. 

In principle--according to the same source--the neutrals are in consensus that the Madrid 
meeting must take place 


Austrian Foreign Minister Comments 


AU031301 Vienna Domestic Service in German 1100 GMT 3 Apr 80 AU 


{Text] In the opinion of Foreign Minister Pahr, the second CSCE follow-up conference to 
be held in Madrid in November is not even endangered by the Soviet invasion of Afghanistan. 
In an interview Pahr referred to the Madrid meeting as more necessary than ever before, 
because the current international situation had severely affected detente. Aeting on 
Austria's proposal, the foreign ministers of the participating states are to go to Madrid 
to create better conditions to achieve success in the talks. 
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KREISKY TO CONFER WITH DJURANOVIC, BAKARIC IN BELGRADE 
AUO4O911 Vienna ARBEITER-ZEITUNG in German 4 Apr 80 p 1 AU 


{Text] Vienna (AZ)--Chancellor Kreisky will pay a 3-day visit to Belgrade beginning 
next Tuesday (8 April] accompanied by Carinthian Provincial Governor Wagner and Styrian 
Deputy Provincial Governor Adalbert Sebastian. 


Kreisky's visit is regarded as rather important because it amounts to a backing-up for 
Tito's successors. 


Kreisky will have two talks with Premier Djuranwic and talks with Presidium Member 
Bakaric and Vice President Kolisevski. The visit underscores Austria's good relations 
with Yugoslavia, which were also demonstrated for Foreign Minister Pahr's visit to 


Belgrade. 
KURIER JOUNRALI;T SEES KREISKY VISIT AS SUPPORT FOR TITO SUCCESSORS 


AUO4O912 [Editorial Report AU] Vienna KURIER in German on 4 April carries on page 3 

a Wolfgang Broer article previewing Kreisky's visit to Yugoslavia, headlined "To Titc 
Heirs Kreisky Visit Is Very Welcome." Broer declares that this visit is obviously 
welcome to Tito's political heirs and should for many reasons amount to a political 
backing of their position. According to Broer, the SFRY leaders have noted with satis- 
faction Kreisky's repeated statements that Yugoslavia is a stable country that is 
capable of defending itself. Broer continues: 


"Moreover, the Austrian Goverrment chief's visit can be used to demonstrate the 'can- 
pletely normal’ conditions in the country and the functioning of the 'post-Tito era,' 
which for all practical purposes has already begun. 


"Finally, Tito's heirs expect to find a number of common positions with Kreisky on 
foreign policy issues--for example, in assessing the Afghanistan crisis. The Yugoslav 
mass media's statements on Afghanistan, as is known, have been repeatedly criticized 
by the Soviets recently in an unusually sharp manner. 


"Kreisky will discuss with Yugoslav Premier Djuranovic primarily the strained East-West 
relations in the wake of the Afghanistan crisis, as well as the role of the nonalined 


countries. 


"Vienna and Belgrade have camon interests in this respect which could be simply sumed 
up as follows: ‘Afghanistan has happened. What can be done now?! Both states naturally 
have a vital interest in a continuation of the policy of detente." 


VIENNA PAPER NOTES NORTHROP F-5 INTERCEPTOR OFFER 
AU311352 Vienna KURIER in German 29 Mar 80 p 2 AU 
{Helmut Zwickl report: “Interceptors: Competitor for Mirage") 


{Text] The “air battle" over Austria contimes., The American Northrop Company has 
submitted to the Austrian ministries of defense and trade a new offer for the purchase 
of "P-5E Tiger II" interceptors. It is based on barter transactions with Austrian 
firms and, in addition, an Austrian aircraft industry is to be established that would 


create 500 new jobs. 


The Americans already know the weak point of the barter deal that is to entice Austria to 
buy 24 "Mirage-50" interceptors. ‘Thus, for example, the Austrian alumimm industry would 
have to make substantial investeents to meet the special requirements of airplane sanu- 
facturer Marcel Dassault. 
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Thus, what the Americans now suggest is the foundation stone-laying for an Austrian 
airplane industry. A similar program had already been worked out in commection with 
the planned purchase of the Israeli “Ffir" in‘erceptor. 


At that time Wiener Neustadt was to be the site of the envisaged airplane plant. Mean- 
while, the "Kfir" has tailspun completely out of the Austrian sky, following massive 
intervention fram the Arab camp and Chancellor Kreisky himself pulling the emergency 
cord: “Interceptors fram a belligerent country are cut of the question for Austria." 
Thus, the first dream came to a quick end. 


Now Northrop for the first time presents concrete plans. ‘The twin-jet "F-5" inter- 
ceptors cculd be largely assembled in Austria, as is done in Switzerland, and the 
Americans would contribute their know-how. The final assembly and servicing of the 

_ patrol planes, as well as the servicing of civilian planes (here they are thinking of 
the Austrian Airlines) could eventwally provide 500 jobs, according to the Northrop 
project. 


The Americans have already selected 137 Austrian firms turning out 60 different rro- 
éucts for barter transactions. 


Since the "Mirage-50" is rather well knowm and not only to Austrian politicians, Northrop 
yesterday also submitted to Vienna a confidential report that amounts to a comparison 
test between the F-5E Tiger II and the Mirage-50. The gist of that paper is the follov- 
ing: At the price of 24 "Mirage~-50" planes Austria could by 39 F-5E interceptors. Over 
@ 10-year period the Northrop interceptors would cost the Austrian taxpayer 63 percent 
less than the Prench Delta-fighters. With the aid of plain figures the report attempts 
to prove that the decisive quality for Austria's tiny airspace is not the Mirage-50's 
mach-2 figure, but rather the superior maneuverability of the FP-5E in the subsonic range. 


So to speak, as the ultimate attack in the air battle over Austria, Northrop offered 
"the shortest deliver time": 68 of the supersonic Tiger planes, which are flying in 
27 countries, would be available as early as in 1961. ‘They were originally earmarked 
for Sudan. 


BIOALCOHOL PLANT FOR U.S. --The Austrian Vogelbusch Campany, which is partly owned by 
the Voest-Alpine Steel Corporation, has succeeded in obtaining against fiercest inter- 
national competition a U.S. order for the planning of the largest U.S, bicalcohol plant. 


company together with Texaco. The alcahol plant, with an envisaged daily output of 
700,000 liters, is to be built in Pekin, Illinois. The Vogelbusch Company, which has 
been specializing in the production of liquid fuels from biazass for the past 10 years, 
has gathered extensive experience in Brazil where its plants are currently turning out 
40 percent of the 4.5 million tons of fuel alcohol produced annually. [Vienna ARBEITER- 
ZEITUNG in German 28 Mar 80 p 7 AU) 


USSR POWER TALKS--At the recently held first round of Austrian and 
talks in Moscow, it turned out that the USSR is more interes in 
Austria and to other Western countries via Austria, than in 
peak-load power for East Buropean base-load power suggested 
experts talks will be continued in Vienna before the sumer. [Vienna DIE PRESSE 
German 

newly 


31 mar 80 p 7 Av) 
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BELGIUM 
MARTENS SUBMITS GOVERNMENT'S RESIGNATION TO KING 
§OO31627 Paris APP in English 1620 GeT 3 Apr 680 Cc 


[Text] Brussels, April 5, (APP)--Prime Minister Wilfried Martens today submitted his 
goverment's resignation to King Beudouin following yesterday's rejection by the Senate 
of @. Martens’ plan to turn Belgium into three federated language regions. 


A plece statement said that King Beudouin, who interrupted « Spanish holiday to fly home 
for the meeting with MM. Martem, hed not yet amounced whether he would sccept the 
resignation. 


In the meantime, he hed asked Mr. Martens to do everything he could to solve the crisis. 


The govermment's propesal to federalise Belgium into *mree regions --Flemish-speaking 
Flanders, Prench-speaking Wallonia, and bilingual Brussels--yesterday failed to win 
Parliament's necessary two-thirds majority approval on an essential point for the second 
time in « week. 


Martens Statement 
10031726 Brussels Domestic Service in Prench 1615 GMT 3 Apr © ID 


[Text] Prime Minister Wilfried Martens has returned from Laeken Castle and immediately 
made a statement to the mumerous journalists present here. I propose thet you all listen 
te what he said: 


(Begin Martena recording) ledies and gentlemen: From the start, especially in our 
policy statement, the goverment affirmed thet in our country it has become extremely 
a4ifficult to implement an economic policy adapted to circumstances since state reform 
have not been previously realized. 


This is perhaps one more reason for underlining in unequivocal term, before the vote 

on the special draft bill om the regions and the commmities, the interest attached by the 

goverment to the adoption of this draft bill. 
was of 


vitel importance to the continuation of the 
goverment's action and that the vote would be equivalent to an expression of confidence 
the 


The goverment majority parties hold « two-thirds majority in the Senate. Normally, the 
111 adoptet. Despite the unanimity of the 
observe thet @uring tie vote on article 5 


ent 

the two-thirds majority was not sttsained. 

Even though I am aware of the consequences in the present ecenomic ix social circumstances, 
I could not do otherwise than draw the necessary cenclusions from this vote. Oonsequentily, 
I proposed to Cabinet that the govermment's resignation should be submitted to the 


the 
The king has reserved his reply ani has instructed the prime 
it 


minister to examine whether 
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GDR'S MITTAG TO VISIT BONN, MAY MEET WITH SCHMIDT 
1D031924 Hamburg DPA in German 1631 GMT 3 Apr 80 LD 


{Excerpts] Bonn--Guenter Mittag, member of the GDR State Council ami the SED Politturo, 
is *o visit the Hannover fair on 16 April and also go to Bonn at the invitation of Otto 
Graf Lambsdorff, federal economics minister. Govermment circles are not yet confirming 
@ report in the latest issue of DER SPIEGEL according to which Mittag is also to have a 
meeting with Federal Chancellor Helmt Schmidt. 


GOVERNMENT SPOKESMAN REJECTS CRITICISM OF GENSCHER 
LD031458 Hamburg DPA in German 1531 GMT 3 Apr 80 LD 


{Excerpt] Bonn--The attacks made by NEUES DEUTSCHLAND yesterday of Federal Foreign Minister 
Hars-Dietrich Genscher were today stromgly rejected by Govermment Spokesman Armin Gruenewald 
ami described as “umseemly." Gruenewald stressed at the same time that Genscher's statements 
on Soviet arms policy in recent years ami on the Soviet invasion of Afghanistan reflected 

the Pederal Goverrment's standpoint, wiich was supported by all members of the federal cabinet. 





COLUMNIST LAMENTS CARTER'S LACK OF LEADERSHIP QUALITIES 





DWO31203 Munich SUEDDEUTSCHE ZEITUNG in German 3 Apr 80 p 4 DW 
[Dieter Schroeder article: "Not Born To Be a Leader") 


[Text] Occasionally a term from the world of the western movies must be used to characterize 
Jimmy Carter's style of goverment: "The Gang That Couldn't Shoot Straight." Being unable 
to shoot straight is a charge which still applies to Carter even after nearly 4 years in 
office. This comment fairly accurately shows the gap in the activities of this president, 
the gap between substance ani style, between goal amd path pursued. The President knows what 
he wants to be, ami approximately what he would like to achieve, yet inthe choice of means to 
this emi he reveals an insecurity which almost daily increases the doubts ir nis leadership 
capabilities. Yet this skepticism hardly reaches the American voters who, with one exception, 
present Carter with one triumph after another in the primaries. 


This phenomenon so far has been interpreted only inadequately. One explanation might be that 
Carter is fairly strictly sticking to the definition which presidential candidate Adlai 
Stevenson once gave for the essence of democratic leadership: The goverrment cannot be 
stronger ami more adamant than the people; it cannot devote itself to a cause any more firmly 
than the people can." Carter has always wanted to abolish the distance between Washington 
ami the people; above all] he wanted to be decent, honest, sincere, and economical. Even 

his worst opponents edmit that he has remained decent to this day. Granted, he has kept 
hardly any of the promises he made, and he has not solved any of the great problems. Yet 

he has not burdened the Americans with a great deal either. He formulates feelings ani 
secret wishes, but does very little, and even that without vigor ami purposefulness. 


Strength is something which the Americans would like to have, but if possible without having 
to endure a strong man or make sacrifices, In this respect they generally do not differ 

from other democratic nations, but what must be added in their case is their special historical 
experience: The United States achieved its world significance without having to pay a 

high price for it. It was Sunday's child among the nations, and thought so itself. It 

waged wars without having to lower its standard of living; it resisted the "evil" in 

the world without tasking itself in blood, sweat ami tears. 
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The President did not have the courage to make it clear to the Americans that times 

have changed; but then he did not show the power of judgment necessary to recognize 
these changes. Only both capabilities together add up to the essence of strong leader- 
ship. It was his mistake to believe that the United States still is a young, vigorous 
nation which, if aware of its own virtues, would wield more weight and influence in the 
world than the “conservative,” inflexible Soviet Union. This is why he believed that 

he could (several words indistinct] balance policies and the relationship with the Soviet 
Union. 


This policy failed from the outset, last but mot least because the world views the 
United States differently from the way the United States sees itself: entangled in 
the quarrels of this world, the attempt to repress Vietnam, Watergate, and the abortive 
machinations of the CIA. Even the gradual awakening under the shock of the latest 
events in [ran and Afghanistan has not bridged the gulf between claim and reality. 
Carter has failed to find a strategy for his policy. But it could not be found, be- 
cause the objective has been unclear amd blurred from the outset. That criticism 
pertains to SALT negotiations as mich as to the human rights policy, the search for 
Mideast peace, amd relations with the Soviet Union and Cuba. 


Following his fixed star of morzlity, Carter soon became lost in the jungle of power 
politics. Since his original intentions could not be implemented, he turned around 
and often overshot the mark in the other direction, The shah was first a "friend" in 
an umstable region, then he was dropped, But eventually he was admitted to a New York 
hospital because of Carter's bad comscience and wrongly understood decency, "Afghanistan" 
overnight became the "severest crisis of postwar times." Although Washington saw the 
Soviet intervention coming, it did nothing for a long time. Then it warned the Soviet 
Union, although it had lost its credibility long ago. Shortly before Carter had had to 
accept a defeat in the Cuban crisis in commection with the Soviet brigade, a defeat for 
which he himself was responsible because he both allowed the affair to be played up 
and cooperated in it, 


The list of ill-considered ami erratic action could be contirmed almost at wiil. It 
umdermined the reputation of reliability and freedom to act not only among friend and 
foe, but in the Third World as well, Yet Washington was surprised when Pakistani 
dictator Ziaul Haq, when he was emiangered by the Soviet invasion of Afghanistan, 
rejected an offer of $400 million in aid. He demanded not only more money, but more 
importantly, guarantees which would protect him against a change of policy in Washington, 


If the United States lacks firm leadership, the rest of the Western world has no rudder 
either. Schmidt and Giscard d'Estaing are hardly able to fill the vacmm. In addition, 
they would find it hard to muster the solidarity demanded by Washington. Their care- 
fulness is also dicated last but not least by the question with whom and for what they 
ought to show solidarity. Is Carter's reaction to the intervention in Afghanistan 
dominated only by the election campaign, or does it indicate a mew and lasting direction 
of American policy? It is hard to answer the question logically. Does Carter seek 
only his own interests, or those of his allies as well? Doubts are also permissible 

in this respect: Have the consequences of an Olympic boycott been thought through, 

and what will happen afterward if the Russians are still in Afghanistan? So far 

there has been mo answer to this. 


It is wnavoidable that Carter will be compared with some of his great predecessors, 
particularly Truman, His containment policy consisted not only of gestures, but of 
firm, coherent policy which saved Western Europe, Greece, Yugoslavia, Korea and 
Berlin, 
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One can hardly return to Truman's policy, last but not least because the United States 
hes failed to win over reliable friends in time in the region between Turkey and China 
which is now endangered. Iran is the best example: The United States has rot only 

lost much good will, but also its authority. One can hardly hold i 

States that it permits a mad old man to dance on its nose, but one can hold it against 
the United States that it did not recognize this development in time ami prevent it. 


Carter wanted to have his “ear to the ground,” as Churchill once called concern for 
the moods of the voters. But the Briton warned simultaneously against it because a 
nation can hardly look up to a “leader caught in this clumsy position." 


PRESS REACTION TO CARTER DECISION ON IRAN 


DWO212%6 Cologne Deutschlandfunk Network in German to Rast and West Germany 0605 GrT 
2 Ap 8O Ww 


[Press review] 


[Text] STUTTGARTER ZEITUNG writes: Once again it looks as though a solution 

Tehran hostage crisis is a bit nearer. If Iranian President Beni-Sadr 

having the U.S. Embassy personnel transferred to the custody of the Revolution ‘yy Council, 
as he promised Tuesday, this definitely would constitute a decisive step toward their 
release. President Carter gave Bani-Sadr some backing by postponing the imposition of 


i 
r 
b 


on whether the highly delicate climate of compromise that seems to have gained the upper 
hand in Tehran at the moment can be stabilized. The United States can contribute toward 
this end by exercising as mich rustraint as possible at the moment. 


The editorial of SUEDDEUTSCHE ZEITUNG reads in part: The latest hope for early liberation 
of the hostages had hardly abated as a result of the strong and powerful words of 
Aya 


sg 


llah Khomeyni when the President once again grasped for a straw which was even 
thinner than the preceding ones. To him, the words of President Bani-Sadr, who has already 
been repudiated by Khomeyni several times, that the hostages will be taken into Iranian 


AUGSBURGER ZEITUNG notes: It is in vain that we look for concrete promises in Bani-Gadr's 
statement to the effect that the U.S. hostages in the American Embassy in Tehran will 

at long last be turned over by the terrorist group to the Revolutionary Council. Instead, 
Bani-Sedr just vaguely hinted at the possibility of this step in the event that Weshington 
accepts a number of conditions, conditions which would nearly be tantamount to the pros- 
tration of the world power United States before Tehran. At the same time, the question 
crops up as to what extent promises by official Iranian quarters can be trusted at all 
after the bitter experiences of the past several months. Still, it may well be that secret 
accords were made between Carter and Bani-Sadr which induce the U.S. President to indulge 
in such optimisn. 


LUEBECKER WACHRICHTEN writes: It is hard to join with President Jimmy Carter in seeing 
positive developments in the statement of Iranian Chief of State Bani-Sadr. Who is 
ruling in Iran? Obviously not Bani-Sedr. If the U.S. President still relies on the vague 
words from Tehran, renouncing the tougher course he has announced 24 hours before against 
the unpredictable rulers in Iran, it may be understandable due to his concern for the 
hostages. Bphind this, seem tobe personal problems of the election campaign fighter Carter. 
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At any rate, the man in ‘ine » uite House has again not indicated a clear stance. Also 
there is little that indicates an imminent release of the hostages. Those in power 
in Iran obviously do not want to renounce them because they believe they can use the 
terror game against the United States to distract their ow people from the chzos that 
continues to spread thr.ughout the coumtry. 


The daily DIE WELT notes: if the signals of disaster from Tehran are not misleading, 
a Gecisive act in the hostage drama has begun. When an end will be achieved, and what 
kind of an end it will be, is in the hands of the stubborn old man who has made himself 
a prisoner of his hatred for America, and who represents that hatred--a symbol and 
ferment of the Iranian revolution--in a mom than life-sized way. This attitude is 
not at all predicte!le any more, which makes it a security risk for the world. But 
the clock is rumming out. It has already shown more than 150 days of patie™ce and 
restraint by the Amsricans and their president. The countdown of an unpredictable 
escalation car: bi stopped only by the ayatollah himself. 


RUHR-NACHRICHTEN of Dortmund states: So Washington continues to bet om patient waiting. 
hoping for President Bani-Sadr, who would prefer to make a peaceful end to the hostage 
Grama as soon as possible, as well as on the Iranian Parliament, which in June is supposed 
to decide on the fate of the hostages. ‘These hopes, however, are very vague because 
Bani-Sadr, as demonstrated by events, does not belong to those who are really in power 
in Iran and because the outcome of the parliamentary vote is most uncertain. Since in 
such a situation the United States does not heve the proper means to exert pressure on 
Tehran, tho question must be asked whether the allies of Washington are not called upon 
to exert coordinated pressure to make Iran give in. The common letter action by the 
European govermment chiefs ought to be just the beginning. 


YOUNG SOCIALISTS VOICE UNDERSTANDING POR USSR POLICY 
DWO31118 Bonn DIE WELT in German 3 Apr 80 p 1 Dw 


(Gottfried Capelli article: “JUSOS Have Understanding for Russian Invasion: Kremlin 
Peels Surrounded” ] 


(Text ] RBonn--A delegation of the SPD youth organization Young Socialists has learned 
while in the Soviet Union, according to their statements, about “concrete indications" 
that the United States had wanted to create for itself in Afghanistan a “substitute 
base” for the influence lost in Iran. This is what JuSO [Young Socialist] Deputy Cchair- 
man Reinhard Schultz told newsmen in Bom yesterday. The Yung Socialists therefore 
believe that “they know the motives” for the Soviet invasion of Afghanistan, "although 
they do not accept then,” Schultz said. 


Schultz reported that the JUSO delegation waged controversial discussions in the USSR 

on Afghanistan. Without any changes it advocates the view that the Afghan people 
themselves must determine their development. But he added that “Anxieties about external 
threat have increased in the Soviet Union. The arms programs of the West, Carter's 
policy of superiority and the reckless imperialist action with respect to the ofl countries’ 
have led to a fear of encizolement,” Sctmltz said. After talks with Soviet politicians 
the JUSO delegation gained the impression “that the Soviet Union is interested in an early 
withdrawal of its troops if the borders of Afghanistan are guaranteed internationally." 


According to Schultz, this includes an international guarantee that there will not be 
any intervention against Afghanistan, “no matter what the nature.” 
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In this commection Schultz sharply attacked “cold war fanctics like U.S. Presicent Carter 
and Strauss," but also “those who, like Genscher, vant to enter into a cammnity of 
destiny with the United States at all costs." They want to "deposit their responsibility 
at the checkroom of NATO headquarters." Schultz resolutely opposed any econamic or sports 
boycott measures, He called on the Pederal Republic's sports officials to show "civic 
backbone” and to reiterate the participation of the Federal Republic in the Olympic 

games, even “if the United States should force the Pederal Govermmert to make recommends- 
tions to the contrary." 


Another key subject of the Moscow talks was the Eurostrategic medium-range weapons. The 
"NATO arms decision” has fanned the anxieties of the Soviets. "The Federal Gover-ment 
should kindly take the Berlin SPD party congress decision seriously and urge the suspen- 
sion of the WATO decision as long as Salt IZ is not ratified,” Schulte demanded. 


CDU spokesman Henrich described the statements by the JUSOS as unsurpassed in “naivete 
and cre@ulousness." The SPD leadership is obligated, however, "to refute without delay 
the unbelievable remark about the "military superiority claim" of the U.S. President." 


In contrast, the deputy SPD Executive Board spokesman, Schellschmidt, stated that the 
"exaggerated criticiem of the Young Socialists, especially that relating to the U.S. 
President and members of the Pederal Goverrment, should not be overrated. This should 
not make people overlook what the delegation has brought back with it in the way of 
remarkable impressions. 


COMMENTATOR SEES STAGNATION IW EC-CEMA TALKS 
DWO11233 Prarkfurt PRANKFURTER RUNDSCHAU in German 1 Apr 80 p 5 Dw 


(Brussels dispatch signed HA: "No Headway”) 


{Text] The early conclusion of a treaty between the EC and the Council of Mutual Economic 
assistance of the East Bloc (CEMA) might have the effect of a signal showing that despite 
the critical international situation the decisions of the CSCE Conference of Helsinki in 
1975 contirmme to be valid for the normalization of relations between Eastern and Western 
Eurcpe. But such considerations Jo not seem to exist in Moscow, 


Negotiations between officials of both organizations in Geneva did not produce any headway 
in March, CEMA contirmes to insist that provisions be incorporated into the treaty which 
in the opinion of the EC goverrmments must be subject to future trade agreements between 
Brussels and the individual CEMA states. This is why EC Poreign Relations Commissioner 
Wilhelm Haferkamp has let CEMA Secretary General Padeyev know that new negotiations on a 
political level are nonsensical as long as no headway has been made in the talks among 


expert s. 


Romania, however, has dodged the quarrel and concluded two new agreements with the 
Eurorean Community which create considerable alleviations for its exports to the Western 
European market. In doing this it was the first CEMA country to accept the 197% treaty 
offer of the European Community made to a1] East Bloc states, 


Certain political forces in Bonn are now pressing for more "flexibility" by the European 
Community vis-a-vis CEMA in order to continue detente policy in a visible way. But London, 
and even Paris, see no reason to soften up the common positions held in the 4-year negotia- 
tions of the European Community Commission with CEMA. Afganistan also plays 4 role here, 
althoug) it is not mentioned officially. And since West Berlin's membership in the 
Buropean Community belongs to the disputed negotiation points where CEMA has so far not given 
in, the Pederal Goverrment cannot exert pressure (even if it wanted to). 
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BERLINGUER VIEWS PCI REFUSAL TO ATTEND EUROPEAN CP MEETING 
AUO%0839 Rome ANSA in English 0800 oer 4 apr 80 av 


(Text ] Rome, April 4% (ANSA)--Itealian Commmist Party (PCI) Secretary Enrico Berlinguer 

said Thursday that his party has refused to attend the conference of European commmist 

parties becesuse it would be “a comtradiction for the PCI". Im the closing speech of 

the party's Bationmal Council here Thursday, Berlinguer touched on the PCI's international 
role, with particular reference to the decision to not take part in the conference to be 
held in Paris at the end of the month and to his forthcoming visit to China. 


Berlinguer stressed that the "PCI" comsiders the conference “wrong in method, timing anid 
theme. This is not the way to contribute to the greatest efficacy of the fight for detente 
and disarmament. Participation in the conference would be a contradiction for the PCI. 
Prom a long way back and up to the last mational congress, the party line has moved in 
the opposite direction, that is, it aims at the largest possible involvement of forves 

in the fight for peace, disarmament in Europe and world detente". 


Speaking about Europe, Berlinguer said that “the PCI believes in the fundamental inpor- 
tamee of repairing and intemifying relations: with socialist, social democrat and leftist 
parties with the perpose of confronting the aggression of the right® and to “widen every 
path for the resumption of dialogue between the two super powers and for detente". 


Speaking about his visit to Chima at the invitation of the Chinese Commumist Party, the 
"PpCrI*® secretary said that it is his party's method "to entertain relations with all pro- 
gressive ami revolutionary democratic parties, whether they are commmists or not" and 
that "therefore, the spirit with which this trip will be undertaken is clear". 


Shortly before delivering his speech Berlinguer met with Giami Cervetti, the "Pc" 
official who was sent to Moscow to inform Soviet Politburo member Andrey Kirilenko of 
the party's decision to mot attend the conference, 


Purther Remarks 
LDO3223% Acme Domestic Service in Italian 1800 amr 5 apr 80 Lp 


(Text) Communist Party Secretary Berlinguer closed the meeting of the party's National 
Council today. In his speech, he dealt with international problem, the forthcoming 
local elections and the goverment crisis. He emphasized the disagreement between the 
Italian amd Prench communists on the pan-<@uropean commmist conf«. ence-<hich will be 
held in Paris and which will mot be attended by the Italian Commmist Party and the 
Spanish Communists. The Italian Commmist Party, Berlinguer said, believes that in 
Burope it is of fundamental importance to comolidate relations among the socialist, 
social democratic and leftwing forces. Speaking about the goverment, Berlinguer 
said that the present crisis marked a defeat for the Christian Democratic forces of 
the "preamble" policy and was a blow to the Social Democratic Party, The Commmists, 
Berlinguer said, will judge the new goverment only when it is .omtituted. 


PRESS ON PCI DECISION TO NOT ATTEND EUROPEAN CP CONFERENCE 


AUO31720 Rome ANSA in English 1610 our 5 apr 80 av 


(text] Rome, April 3 (ANSA)-<The Italian Communist Party (PCI) refusal to attend 
a conference of Buropean commmist parties to be held in Paris on april 26 and 29, 
attracted comiderable attention in the Italian press today. 
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The conference was proposed by the French and Pulish communist parties. 


The PCI paper "UNITA" today quoted Giancarlo [ajetta, in charge of the party's foreign 
policy department, as judging counterproductive any conference on European peace and 
disarmament that included only the commmist parties of Europe. Pajetta underscored the 
differing position of the various European communist parties. "Some, like ours, asks 
for the opening of negotiations and a study of problems of missile control and balance, 
while others lead states that have missiles," he said. The PCI leader also said it was 
unthinkable to the PCI that any meeting of comminist parties would not bring up matters 
lite that of the situation in Afghanistan just because the conference organizers wanted 
to make such matters taboo. 


Pajetta also insisted on the need for maximum clarity on the part of the communist parties 
with regard to their respective autonomy. He referred back to the European summit in 
Berlin in 1976 and the affirmation that emerged to the effect that each commmnist party 
was fully autonomous. Only in this way could progress down the road to a new internation- 
alism be achieved, in the framevork of the European workers movement, he said. 


The Christian Democratic Party (DC) paper "POPOLO" askeé what kind of Europe was being 
aimed at. The daily claimed that the PCI was carrying for:ard an ambitious strategy 
that saw a Europe that was initially third-force-like, then equidistant, then neutral 
and gradually pushed into the economic and strategical orbit of the Soviet Union while 
preserving its own political and cultural physiognomy, "IL POPOLO" said it viewed with 
interest the PCI's search for a new identity. 


"PAESE SERA" saw vhe PCI refusal in part due to that party's conviction that not only the 
communist parties but other political forces as well (especially the socialists, socia! 
democrats, Christian groups and progressive and lay forces) were interested in problems 
of detente. Also, the PCI felt the conference was called without taking into account the 
controversies existing between certain of the parties (the Italian, Yugoslav and Spanish). 
Moreover the initiative was being prompted by those who approved the Soviet intervention 
in Afghanistan and therefore a certain confusion could arise between the reasons for 
detente and those inspiring Soviet foreign policy, the paper said. 


Rome;s "REPUBBLICA" spoke of "a historic separation from the Kremlin", "a commnist schism" 
or, better, "a communist schism of the West", like that of the East between China and 

the Soviet Union. The PCI leadership has anchored the party to the principles of Western 
democracy and pluralism, the paper said. As it detaches from Moscow, the PCI looks to 

new constellations and a communism that has discovered the spirit of the West, the paper 
concluded, 


L'UNITA QUESTIONS METHOD, ESSENCE OF EUROMISSILES FORUM 
LD031549 Milan L'UNITA in Italian 2 Apr 80 p 1 ID 


(Editorial: "Some Observations Concerning Method and Essence: Conference Convened by 
French and Polish Communist Parties") 


[Text] The French and Polish communist parties plan to convene a conference of Buropean 
communist parties to draw up an appeal on the issue of deploying new missiles in Western 
Europe. The news, published by L' HUMANITE today, has already been reported by the press. 
The Spanish Communists have already announced that they do not intend to take part in the 
conference. We know of no decisions from other parties. 


13 
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The issue has in fect for some time been the topic of bilateral exchanges of opinion 
promoted by the French amd Polish communists, in which PCI leaders, among others, have 
taken part. On these occasions the PCI leaders have repeatedly pointed out their doubts 
concerning the opportuneness of the initiative, expressing the belief that there is a 
danger of its being not only of little use, but even damaging to the very objectives 

of detente and disarmament in whose name it is being convened. 


The two parties!’ convening of the conference, despite the many objections made, prompts 
reservations, mainly concerning method, but also concerning its essence. It will be 
recalled that the 1976 European communist parties conference in Berlin was proceded by 
Getailed preparation. The various parties' representatives met over 2 years previously 
to debate whether or not it was opportune to hold such a conference: It was also 
established that eact step should be taken in accordance with the rule of common consent. 
This rule--which is indispensable, since we acknowledge the existence of no international 
communist party organisation--is now being igrored. 


This being the case, matters of method become linked with those of principle and political 
content. Naturally this does not at all mean that meetings among comminist parties on 
specific topics should not be taken into consideration; indeed, such meetings have been 
held over the years. But in the present case one wonders whether a conference of commnists 
alone is the most edvisable forur for dealing with the issues of peace and disarmament. 
Indeed, a vast debate is underway on this topic in Europe, involving not only the commmnist 
parties but also socialist and sozial democratic parties, Christian movements and organ- 
izations (mainly Catholic in our country) and groups of other leanings--a debate which 
concerns not only joint action for peace but also the methods and forms for making such 
action possible and effective. 


A conference such as the one planned would give the impression that the commnist parties 
are being isolated from this range of forces. Moreover, these same communist parties 
have very varied stances on the issues in question. Indeed, some of them govern states 
which have large arsenals at their disposal and which form one of the two military blocs 
present on the continent. Other parties such as ours, on the other hand, are in an 
entirely different situation. Therefore, the responsibilities and obligations in the 
two cases ar? also different. 


One wonders whether, under these circumstances, some generic hope expressed in an appeal 
can be of any real use. Indeed, it is obvious that in such a framework there would be «a 
danger of losing the specific proposals on the missiles issue which we put forward when, 
together with our condemnation of NATO's decisions, we called for a 

the new weapons on both sides. A meeting explicitly limited to discussing and approving 
an appeal and excluding any other topic of analysis and debate would also omit many 
important peace issues ranging from the military balance to the issues raised by the 
Afghan events, on which stances differ: the Italian Communists certainly do not intend to 
abandon their own positions. 


How is it possible with such initiatives to build effective struggle movements capable 

of impinging on the European political situation? Mass movements of considerable magnitude 
have already emerged in several European countries in connection with detente and disarm- 
ament: These movements do not intend to aline with any one single political current or, 
still less, equate their stances and actions with those of the countries which lead the 
blocs concerned. On the «ther hand, any action for peace can only be effective if it is 
consistent with the particular political characteristics of each country. 


($ 
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lastly, the way in which the conference is being convened once again peses several questions 
concerning the attitude toward relations among communist parties--questions dictated not be 


@ concern with responding to the adversary's speculations but by the need to know whether 
the idea of an international organization and therefore of a leadership center, so often 
rejected in suthoritetive documents dram up by our movement, is in fact emerging once 


again. These are, in any case, uncertainties which must be avoided by adopting clear stances. 


It finally must be said that, although on the basis of these considerations the PCI will 
not attend the conference, it does not in the least intend to isolate itself by this 
decision. Indeed, we will not be the people to start polemics with those who do attend, 
and we will certainly not alter our relations with the other parties. But it is equally 
certain that we do not intend to help isolate those who have concerns and reservations 
similar to our own on this issue. 


SOCIALISTS APPROVE RESULTS OF TRIPARTITE WEG°OTIATIONS 
10032234 Rome Domestic Service in Italian 1800 GMT 3 Apr 80 ID 
(Rxcerpt] The Socialist Party Central Comittee has just ratified the rerults of th: 


tripartite negotiations concerning the formation of a new government, with the reservation 
that the final approval will be given by the Directorat«--as requested by the left wing. 


The agreement was ratified in spite of the Sevem votes against cast by the Achilli group and 


12 abstentions by De Martino's followers. 
Purther Progress Made 


10032345 Rome Domestic Service in Italian 2000 GMT 3 Apr 80 ID 


(fext} The goverment crisis is nearing its solution. The Ghristian Democratic and 
Republican Party directorates and the Central Committee of the Socialist Party have 
ratified the agreements on the tripartite government. 


Premier-Designate Cossiga met the Liberals who will enter neither the government nor the 
parliamentary majority. The liberal Party is awaiting clarification from Cossiga about 
his request for a Liberal Party position that could in some way be positively connected 
with the tripartite government. The list of ministers may be determined tomorrow so that 
Cossiga may submit it to President of the Republic Pertini. 


Berlinguer, secretary of the Commnist Party, repeated his party's “no” to the tripartite 
solution of the govermment crisis which, according *o Berlinguer, undoubtedly represents 

a defeat for the Ghristian Democratic forces behi: che "preamble." The Communists will 

express a definitive view only after the government has been formed. 
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MELO ANTUNES VIEWS REVISION OF CONSTITUTION 
1D030708 Lisbon Domestic Service in Portuguese OOOOGMT 3 Apr 80 ID 


[Excerpts] Lt Col Melo Antunes, chairman of the Constitutional Committee, yesterday 
gave us an interview on the occasion of the 4th anniversary of the Constitution. 
Questioned about the issue of the revision of the Constitution, Melo Antunes said: 


{Begin recording] Personally, I think that the Constitution should be changéd as little 
as possible, since among other reasons the life of a people cannot, in my opinion, 
sustain sudden or successive breaks in its contimity by means of sudden or successive 
changes in their Constitution. The life of a people is always characterized by a 
certain contimity, in the political, social, cultural and economic spheres, enshrined 
in a specific document represented by the Constitution, and the life of a commnity 
cannot be periodically in a state of suspense and dependent on sudden changes in the 
Constitution which govern their collective life. Therefore, this should be the first 
basic idea: There should be as little change as possible in the Constitution. 


Second, I thirk that some changes should be introduced into the excessively ideological 
wording of the Constitution. In some aspects, I believe that the Constitution may have 
gone a bit too far, which was perfectly understandable considering the time it was drawn 
up. ‘The Constitution was drafted at the height of the revolutionary period, which in 
itself is not an evil, but merely the result of our history as it was experienced in 
1974-76. Therefore, the language used also reflected the life of the Portuguese people 
@uring that period, and as I seid there is nothing wrong with that. It is simply a 
historical fact which we should be proud of. Now that this period has passed, however, 
I think that it is somewhat necessary, in order to achieve e greater consensus with 
regard to the Constitution, to remove from the text of the document a few excessively 
ideological aspects of the language used. This however--it should be made very clear-- 
does not mean that what is essentially advanced in its content, should be called into 
question, particularly regarding economic, social and cultural rights and individual 
rights and freedoms. 


The blueprint of a transition to a certain model of socialism is, in my view, correct, 
and should be preserved; it is a fundamental advance of Portuguese society and should 
remain a biwic goal. [erd recording] 


EANES TO PAY OFFICIAL VISIT TO CAPE VERDE 
I1D031040 Lisbon Domestic Service in Portuguese 0800 GMT 3 Apr 80 ID 


{Excerpt] It was officially announced in Lisbon yesterday that President Ramalho Eanes 
will pay a 5-‘ay official visit to the Republic of Cape Verde fra: the 16th of this 
month. He will be accompanied by his wife, Deputy Prime Minister and Poreign Minister 
Preiteas do Amaral, and a member of the Council of the Revolution whose name has not 
been disclosed, and the secretary of state for fisheries. The presidential party is due 
at Cape Verde's Sal Airport on the afternoon of the 16th. 


/é 
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VISITING BELGIAN MINISTER VIEWS WESTERN FAILINGS 
LD030707 Madrid ABC in Spanish 28 Mar 80 p 16 ID 


{Jose luis Carrascisa report on interview in Madrid with Belgian Foreign Minister Henri 
Simonet: “Europe's Ambiguity Has Facilitated Soviet Expansionism"--date not specified] 


[Text] WNobovy knows whether we are at the end of an era or at the start of another. 

Henri Simonet, 49, a socialist, Belgian foreign minister and one of the most imaginative 
politicians to have passed through the EEC Commission (he was its deputy president from 
1973 through 1977), quotes Antonio Gramsci, the man who inspired Eurocommmnism, to describe 
the profound crisis in international relations at a “time in history when what is about 

to die is not yet dead and what is about to replace it is not yet born." 


Simonet is uncompromising in his acknowledgement of Europe's responsibility, its inability 
to find a solution to this crisis, which can no longer be viewed in accordance with the 
old outlook of the balance between the two superpowers. This is the essance of his remarks 
to this paper. "It is tragic, but the EEC has onc ain proved itself incapable of 
drawing up a joint foreign policy at a time when t. *< olution in Iran was the first 
example of the evident redistribution of power which taking place in the world. An 
elderly cleric with the support of a handful of students committed to making their country 
regress two centuries has brought the free world's major power to its knees, hitherto 


with impunity.” 
Bipolar Terror 


"Some Europeans," Simonet contimed, "Act as if fhe bipolar order were still intact, 
whereas in fact it only survives because the balance of terror is still bipolar. Detente 
is simply the two superpowers! realization of their mutual destructive capability. 
Kissinger defeines it in kis memoirs as the way tc ‘deal' with the USSR's emergence as a 
superpower." While the West had a conservative idea of detente, the USSR never believed 
that detente compelled it to maintain the status quo. 


Ever since the U.S. withdrawal following the Vietram war, Simonet pointed out, Soviet 
expansionism has been continous and the ambiguity of certain members of the alliance has 
merely facilitated this. "We Ruropeans have criticized the United States alternately 
for action and inaction, for its domination and passiveness. The same people who 
criticized it for creating a 'condominium' with Moscow are now criticizing if for 
too unyielding. The Americans, disappointed with turope, feel as if they were in a besieged 
citadel and tended toward isolationism until the /fghan invasion remind2d them that a 
superpower cannot ignore world events." 


Vietnam for USSR 

[Question] Why did the Soviets intervene in Afghanistan? 

[Answer] I consider the hypothesis that they made the same miscalculation as the Americans 
in Vietnam plausible, but I would not overstress it. They were trying to prevent Muslin 


"contagion" from spreading to them through a domino effect, and perhaps miscalculated 
the reactims which that would provoke. 


t ROE 
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[Question] The tension has been created and still Europe has not decided on « stance. 


[answer] Those opposed to deploying new weapons on the old continent point to the argument 
that in fact the only concern in the final analysis in U.S.-USSR strategic parity--a 
postulate equivalent to an ect of faith in umreserved U.S. compromise. It is paradoxical 
that it is precisely the advocates of this doctrine who are most critical of the United 
States within the Atlantic alliance. 


"Strategic Balance" 


According to Simonet, the West is now devoting so much attention to the military balance 
thet it is in danger of forgetting a more important kind of balance: the "strategic 
balance." "The USSR,” he said, “has used its revolutionary ideology as a pretext for 
intervening in the Third World, for dealing with the ‘crisis of capitalism’ which the 
USSR itself encouraged and even provoked. Moscow never concerns itself with resolving 
the Third World's problems because they almost always work in its favor. 


"The West, on the other hand, has direct economic interests in the Third World and in the 
future its policy must not be to prevent nonalinement as far as possible so as to 
preserve its clientele of defenseless regimes, whatever the cost. ‘The eventual 

solution in Rhodesia is a good example of lucid diplomacy based cn what the British 

call tenlightened self-interest. ! 


"The strategic balance is now based more than ever on this nonalined movement, whose 
survival seems more than problematical in view of Marshal Tito's imminent demise." 


PCE'S CARRILLO CONGRATULATES CEAUSESCU ON REELECTION 

AU031010 Bucharest SCINTEIA in Romanian 2 Apr 80 p 3 AU 

[Text of congratulatory message sent by Santiago Carrillo, general secretary of the 
Spanish Communist Party (PCE), to President Nicolee Ceauseseu on his reelection as 
president ] 

{Text] To Comrade Nicolae Ceausescu, president of the Socialist Republic of Romania. 
Dear Comrade, on your reelection to the position of president of the Socialist 
Republic of Romania please permit me to extend warm congratulations and to wish you 


great successes. 


I want to renew my feelings of friendship for yous 


[Signed] Santiago Carrillo. 
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SCANDINAVIAN POREIGN MINISTERS ISSUE COMMUNIQUE 
LDO21515 Stockholm DAGENS NYHETER in Swedish 29 Mar 60 p 6 LD 


[Tor Hognas dispatch: “Ministerial Meeting in Helsinki: Security Policy a New Developamt 
in Seandinavia") 


(Text) Helsink!, 28 March--Swede would be well suited to playing host to « Buropem 
disarmament con. -ence, the Scandinavian foreign sinisters pointed out in the final 
communique from their meeting in Helsinki om Friday [28 March]. 


The ministers expressed their coner™ over intemational developments and stressed the 
importance of a solution to the 4fghanisten crisis, which would mea: a speedy withdrawal 
of foreign troops. 


Pinnish FPoreign Minister Paavo Vayrynen was able to support without hesitatia the 
statement om Afghanistan, which follows the W line and does not sean « condematia of 
the Soviet invasion. 


But Veyryne@m did not wish to answer jourmalists' questions as to whether the invasion of 
Afghanistan was based on the friendship and assistance between the two countries, 


A new feature in the commumigque is that for the first time the foreign ministers stressed 
the significance of the Scandinavian cowmtries! “well-kmoiwm and consistent security policy.” 


According to the text cf the commmique, this security policy has “contributed to the 
creation of a stable situation in Scandinavia." It is also useful in the maintemance 
of peace and security in a broader intermational context. 


This can be seen as a direct answer to the critical statement that the Scandinavia 
balance is changing. 


The ministers want a total ban on nuclear arms tests and active preparations for the Madrid 
security conference in November, The meeting is especially important in the present 
situation, which is making great demands om detente. 


The ministers want “2 balanced result to the negotiations” in Madrid, This is to insure 
better compliance with the results in terms of the principles of the Final Act. 


In the Middle East the necessity of implementing the Palestinians! legitimate national 
rights by their exercise of self-determinatio was emphasized. They must have the 
right to take part in negotiations on their future. 


Thus the PLO has been given the green light. But the ministers also stress that the 
Palestinian right to self-determination must come sbout with full respect for Israel's 
right to live iss peace within secure and recognized borders. 


The ministers expressed their satisfaction over the developments in Zimbatwe and acknowl- 
edged the villing..ess to cooperate which the British Government has shown. 


The Scandinavian countries will consider how they can aid an independent Zimbabwe in its 
efforts to insure stable developments. 
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The South African policy of apartheid is once again condemed. The ministers also 
confirmed their countries! suppart for attempts to insure respect for tuman rights in 
all lands. 


The next meeting of the foreign ministers will take place in Oslo 1 and 2 September. 
NORMAY 

NO RESPONSE TO NORWAY-SPONSORED MOVE ON TEHRAN HOSTAGES 

1D0351319 Oslo APTENPOSTEN in Norwegian 1 Apr 50 p 12 TD 

(Morten Fyhn report: “Norwegiar Initiative To Secure Release of Hostages") 


{Text] Im all secrecy Norway has devoted itself to active diplomatic efforts to secure 
the release of the American hostages in Telwan. ‘Two weeks ago, following a Norvegian 
initiative, a request was made by about 50 nations to the Ayatollah Khomeyni's son and 
close colleague, Seyed Atmad, in which permission was sought to visit the |. stages. 
Yesterday the Poreign Ministry instructed Ambassador Tormod P. Svennevig in Tehran to 
contact the Iranian suthorities «gain. 


Authoritetive sources have told APTENPOSTEN that the initiative was taken independently 
and not at the direct request of the American authorities. As far as AFTENPOSTER can 
ascertain, Norway has been busy with the question of how to get in touch with Iran's 
real leaders and with those occcupying the embassy, since it has resulted that neither 
Iran's president nor the foreign minister has any control over the hostage situation. 


When the Danish ambassador hed an appointment with Khomeyni's son on 18 March on other 
business, the opportunity was carefully used to insure that the request from the 10 
countries had been communicated airectly to Iran's supreme leader. It is normally 


extremely difficult to get to meet Khomeyni's son and apparently completely impossible 
to have a meeting with Khompeyni himself. 


The request fram those nations which supported the Norwegian initiative asked that 
visiting arrangements be made so that foreign diplomats would be allowed in to see the hostezes. 
held since 4 November last year. Purther reminders were given regarding the 30 states! 
views on the taking of hostages and on the regulations in international law cemernizg 
the inviolability of embassies. ‘The countries beli'nd the request also included Sweden 
and Dermmark, as well as countries from Asia, Africa, latin America and Burope. The 
Norvegian aim was precisely to gather as broad a range of opinion as possible to increase 
pressure on Iran. 


Khomeyni's son received the request, but since then neither Norway nor any of tie other 
countries has received any reaction to it. So it is not clear whether the request has 
reached Imam Khomeyni, even though this was promised. Both Iran's President Abolhasan 
Bani-Sadr and Poreign Minister Sadeqg Qotzbadeh are aware of the Norwe,ian move. 


Yesterday a new telegram was sent to Ambassador Svennevig from the Poreign Ministry with 

to contact the Iranian authorities in order te try to find a solution 

to the hostage drama. Svernmnevig will also inform the Iranian eutierities that the 

Scandinavian foreign ministers last week expressed their deep concern for the hostages 
for the UN attempts to secure their release. 
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STORTING DEFENSE COMMITTEE VIEWS SPENDING PRIORITIES 
LD281111 Oslo APTENPOSTEN in Norwegian 25 Mar 80 p 3 LD 


[Mattributed report: "Defense Forces Need Greater Investment in Equipment: Antiaircraft 
Missiles a Matter of Urgency") 


{Text] The Storting Defense Committee singles out the need for modern mtiaircraft 
missiles as especially important among new materiel acquisitions in the coming years. 

The qutiaircraft missiles will protect our airfields. Im its recommendations arising 
from the report of the Defense Commission on the activities of the defense forces in the 
period 1979-1983, the committee emphasized that such a purchase is of vital importance 
for the arrival of allied reinforeements and for the operational possibilities of our 

om eairforce. In addition the wmanimous committee notes that the need for renewel within 
our naval defenses will become urg@mt by the mid-eighties. 


The wmamimous committee asserts that our defense forces are faced with great problems 
relating to investment in the materiel sector in the coming years; 


"The rapidity of technological developments gives rise to a pressing need for modern- 
ization and replacement of materiel so that our defense capability can be preserved," 
the committee stated in the recommendations. 


Regarding land defenses there is an especially urgemt need for antiaircraft defenses, 
antitank defenses, fire support, mobility and enduraece during hostilities. There is 
also a need to msodemize and expand the fighting capability of naval and air defenses, 
the committee notes. It must be a principal aim to strengthen important, but weak 
links first, so that we maintain a balanced defense force free from obvious weak points 
which an attacker could exploit. 


"The purchase of the F-16's will use up an extremely large part of materiel investment 

funds in the first few years", the committee pointed out. The modernization of surveillance 
and warning systems will also require considerable sums. Among the new acquisitions, the 
committee wishes to call attentionto the need for modem antiaircraft missiles to 

defend our airfields. 


The committee goes into greater detail regarding naval defenses, and points out that by 

the mid-eighties the need for renewal within this branch of our defenses will be most 
urgent. It will embrace both vessels for the navy and heavy arms for the coastal 

artillery. The committee assumes that those points which have been raised in the debate 

on naval defenses since the comission reached a decision, will be assessed in greater 
detail in future evaluations of the structure of naval defenses, The debate has principally 
concerned the questions of types and numbers of vessels. The home guard also has a 

great need for investment, and the committee asks the Defense Ministry to look more 

closely into this. 


The committee points out that the scope of investment in buildings and installations for 
the defense forces should also be expanded in the coming years, and asks the Defense 
Ministry to insure this in its budget proposals. Funds for the maintenance of buildings 
and installations should also be increased. The committee emphasizes that funds for 
buildings and installations should be distributed among the various categories so that 
priority is give to installations for fighting and defense forces and to garrison 
installations. There is agreement that a great need exists for ammmition dumps, vehicle 
depots aid camps and that these categories must be given the highest priority. 
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In addition, the committee points out that it will be of significance for the improvement 
of the situation with regard to officers in the defense forces if a satisfactory solution 
to the problems of living quarters can be found. It is important that officers should, 

as far as possible, be allowed to arrange their own housing, and the committee is satisfied 
that the ministry is attempting to smooth the way for such a development. 


SWEDEN 
STOCKHOLM APPEALS TO BANI-SADR FOR HOSTAGES! RELEASE 
LD031317 Stockholm SVENSKA DAGBLADET in Swedish 1 Apr 80 p 1 LD 
{Unattributed report: "Swedish Plea to Beni-Sadr"] 


[Excerpt] On Monday Sweden joined in the broad international action to free the hostages 
who have been imprisoned for 149 days in the American Embassy in Tehran. 


The Foreign Ministry instructed our charge d'affaires in Tehran, Eabassy Coumsellor Ake 
Johnson, to call on President Abolhasan Bani-Sadr and to appeal to him to assume 
responsibility for the hostages. 


This international move comes at a time when the drama surrounding the imprisoned 
Americans in Tehran seems to be approaching a climax. At the same time as President 
Jimmy Carter sent a message to the Iranian leaders, which was described in Tehran as an 
ultimatum, a number of European countries took action to exert pressure on the leaders 
of the Iranian Revolution. 


Sweden had not been asked to convey more than an appeal, but it is possible that other 
European countries have also warned Iran of the possibility of sanctions and indicated 
that they would break diplomatic ties with Iran if the Revolutionary Council were not 
able to persuade those occupying the embassy to release the ho.tages they have held 
since 4 November last yeer. 
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NAPOLITANO EXPLAINS PCI POSITIONS, VISITS LABOR PARTY LEADERS 
LD031437 Rome L'UNITA in Italian 26 Mar 80 pp 1, 17 ID 
{antonio Bronda dispatch: "Napolitano Meets Labor Party Representatives in London") 


[Text] London--At the London International Relations Institute's invitation, PCI 
Directorate Member Giorgio Napolitano yesterday conducted a lecture-debate on the subject 
“Continuity and Interruption in the Process of International Detente." The meeting took 
place at the institute's headquarters in Chatham House, St James Square, and provided 
an opportunity for British politicians, diplomats, journalists, experts and academics 

to find out more about our party's stances. 


In his lecture Comrade Napolitano explained the PCI's viewpoints on the basic causes 
of the present tension in international relations and on the reasons for the crisis in 
detente. He then recalled the PCI's stance in the debate on Euromissiles and its con- 
éemnation of the Soviet intervention in Afghanistan. 


Napolitano then tackled the probles of reviving detente and the conditions and “rules” 
on the basis of which such a revival is possible. He explained the reasons for the PCI's 
Gisagreement with the retaliation policy a@vocated by the United States and concluded 

by stressing the importance of Europe's role and the significance of the various initia- 
tives taken recently by the PCI on the international plane. Many questions were asked 
aimed at obtaining further details on particular points regarding hypothetical solutions 
to the Afghan problem by an agreement which would guarantee independence; various views 
of detente were also reviewed and particular interest was shown in the resumption of the 
PCI's relatons with China. 


Comrade Napolitano was later received at the House of Commons by Joan Lestor, chairwoman 
of the Labor Party's International Committee, for a meeting which was attended by many 
Labor members of Parliament. Wapolitano expressed our party's interest in such meetings 
which are part of the PCI's initiatives toward all leftwing forces in Europe and he then 
expounded both the PCI's international policy and its viewpoints on the Italian political 
situation at the present time. 


There followed a specific exchange of ideas on questions of economic develomment and 
employment as posed in Italy and Europe. Several menbers of the Labor Party leadership 
such as Tony Benn, Prank Allaun and other members of Parliament including Stuart Holland, 
took part in the debate. The Labor Party representatives referred to the obviously 
reactionary policies proposed by the Conservative goverrment and agreed on the appropriate- 
ness and usefulness of more datelined [as published] exchanges of experiences and opinions 
among leftwing European forces on these problens. 
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UN SECRETARY GENERAL SEEN SHIRKING RESPONSIBILITIES 

NCOS1O3% Nicosia I MAKHI in Greek 4 apr 50 pp 1, 7 IC 

[Excerpt] Diplomatic circles in Nicosia have termed Ui Secretary General Waldheiz « 

Pontius Pilate for the stand he has adopted in his report to the General Assembly on 

the Cyprus issue. The same circles are saying that in his report Mr Waldheiz is trying 

to dfvest himeelf of any responsibility for the failure of his efforts. He comiders 

both sides respomsible for the deadlock because of their divergent and firnly supported 

stands, and avoids saying which of the two sides is scorning the UW resolutions. 
Purther Waldheizn Effort Urged 

NCO%1035 Nicosia ELZVTHERI KIPROS in Greek 4 ape 80 p 1 HC 

("Stands and Views" colwm|) 

{Excerpt] In his report to the United Nations yesterday Dr Waldheizm promised to contime 

his efforts to create the precondition: for talis. We firmly believe that if the 

secretary general directs these efforts from a distance, they are doomed to failure. 


We call on Dr Waldheim to immediately convene talks under his personal auspices. The 


aim of these talis should be the solution of the Cyprus question ani they should be held 
within the framework of the two agreements. Let him devote a few days of his time and 
let him make a sustained, personal effort. The secretary general's role gives him every 
rigit to take such an initiative. 

Dr Waldheim wants to solve the Cyprus question. He can do it. His first step is to con- 


vene the talks. Then we will see who will respond and who will refuse. In any case we, 
on our side, are willing. If there is no respome from the other side then the General 
Assembly ani the Security Council will have the floor. 


Pirmer Stam Toward Turkey Sought 
NCO41036 Nicosia © AGON in Greek 4 apr 80 p 2 HC 
(Prom “Our Stands" columm: “after the Deadlock") 


(Excerpts) UN Secretary General wWaldhein's report to the General Assembly has formally 
Placed the seal on the deadlock in the efforts for resuming the intercommamal talks. 
Our side has stressed that it is prepared to contime the efforts. Mr Waldheim has 
stated that he is willing to contime to offer his good offices. But from the Turkish 


this point many diplomatic niceties towards the Turkish side are justified. Denktas 
amd Ankara have shownscornful intramsigence. And it is time--<for both the committee 
that will be appointed as well as the third parties, which, with their stand allow 

to be intramigent--<o point out that the scorn of Derktas and Ankara cannot 
be tolerated forever. 
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DEMETAS DENIES CIA ORGANIZED WORLD ISLAMIC CONGRESS 
TA262105 (Clandestine) Bayrak Radic in Turkish to Cyprus 1950 Gm? 28 Mar 50 TA 


(Text) President Reuf Derktes has said thet the decision comoerting the Turkish Pedersted 
State of Cyprus edopted by the World Islamic Congress is realistic, simere anid positive. 
Replying to reporters’ questions on the issue, Denktas described as completely unfoaunted 
reports in the Greek Cyprict press thet the World Islamic Congress hed been organized by 
the CIA, Denktes said thet the Greek Cypricts were trying to sechieve through propagents woet 
they hed failed to echieve through the force of arms, but that they were urevuccessful. 


COLUMNIST APPRAISES U.S. AMBASSADCR'S STATEMENT 
NC290635 Micosia ELZVTHERI KIPROS in Greek 29 Mar 80 p 3 NC 
{Prom the “comments” column: “Practical Proofs") 


[Text] The statement by U.S. Ambassador Stone during the signing of an agreement st the 

Poreign Ministry of the republic is particularly interesting. It is worth noting what the 
U.S. ambassador said ani then, appraising the content of his stetement, we shell give car 
owm view. 


of this irterest they have given comiderseble 
ote are not ungreteful. They are aware of, 


Mr Stone further said that the United Stetes contimes to do what it can to support « fair 
solution to cur problem, However, if we take into account thet these efforts have been 
exerted continously since 197%, we must be disappointed. It is unacceptable for « super- 
power like the United Stetes to spent 6 whole years in efforts regarding human rights, 
humanitarian problems amd violation of moral principles ami rights. Are we to edmit that 
the United States is unable to find « proper solution ani to insist on ite implementetion? 


The U.S. ambassador comluded his statement by saying that the United Stetes, within the 
framework of this effort, will contime to assist ani support the UN secretary general's 
efforts for a Cyprus solution. But it is now obvious that this effort will not succeed. It 
is ectuslly dead. Is the United States goin to support such an effort? 


We expect practical proof from Mr Stone's country. We expect « very cleer effort that will 
be based on UN principles, will safeguard human rights ami will bear the mark of principles 
of justice. We will most willingly responmi to such an effort. We are waiting for it! 


EDEK DELZGATION TO IRAQ-<A 2-<member EDEK delegation has left for Iraq to participste in an 
international conference devoted to Palestinian farmers. [Text] [Nicosis Domestic 
Television Service in Greek 1850 GmT 28 Mar 80 we) 
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TO VINA PORESEES BILATERAL ACCORDS WITH HaTO, U.5. 
ATOSI71% Athens TO VIMA in Greek 5 Apr & p 1 a 


[Excerpts] Bilateral defense agreements with the thited States and NATO may constitute 
the altermative solution for Greece's returm to the alliance's military wing if the 
relevant talks which seem to be @itering their last stage finally fail. 


This possibility is now being studied by the govermment while, sccording to TO VINA 
reports, there are no longer ay substantive objections by the silitary leadership which 
thus far had considered the retum to the NATO military wing as the amily solutia to 
the probles. 


The handling of the e@tire isocue, in my case, will now pass to the clearly political 
level and talks will continue by the Poreign Ministry and NATO Secretary Gemeral lams. 
In any case, it should not be precluded that a "final round” may still be Leld at the 
militery level if General Rogers comes back with new proposals. 


In Athens «a competent Poreign Ministry source questioned in this commection stated that 
the Greek Govermment does not mow whether Rogers has submitted a report nor does it 
know of any new initiatives by the alliance. 


In any case, it is noted in this connection that the 0.5. Gowermmat is principally 
interested in the &te of the bases in Greece which is still in suspense as the Greek- 
U.S. defense agreement has yet to be signed. © the other hand, granting "facilities" 
to NATO too, according to government sources, may solwe certain problems of compensation 
for the alliance's infrastructure installations in Greece. 


Government Reiterat ion 
ATOSL715 Athens Domestic Service in Greek 1250 GuT 3 Apr 80 AT 


(Text) In reply to a question regarding press reports om NATO and the bases, a govern- 
ment spokesman said the following: First, according to the government's reports, so 
far Generali Rogers has not submitted a report. Second, the governmat's position on 
the issues of NATO and the bases have bem defined by the prime minister's speeches in 
the Chamber of Deputies and by the government statement of 235 February 1980. The 
government, coneluded the government spokesman, has nothing to add to these statements. 


PRESENCE OF SOVIET SHIPS IN SHIPYARDS CONFIRMED 

ATOS1410 Athens AKROPOLIS in Greek 3 Apr 80 p 9 af 

[Text] Any foreign commerical ship may @nter Greek territorial waters and be repaired 
at any Greek shipyard without « permit, competent circles of the Foreign Ministry stated, 


thes condirming AKROPOLIS' exclusive report published yesterday that Russian ships are 
being repaired in Khalkis. 


The same circles added that foreign ships must observe Greek laws and comply with in- 
struction by local authorities. 
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9.8. AMBASSADOR ACCUSED OF MEDDLING IN GREEK AFFAIRS 
AT291426 Athens RIZOSPASTIS in Greek 29 Mar 80 p 2 AT 
[From the "Radical" column: "What Did McCloskey Want?"] 


[Text] U.S. Ambassador McCloskey has recently demon: trated perpetual motion and has 
tried to surpass in novelty even his distant predecessor, Peurifoy. Timidly at first, 
he took the initiative to make certain ceremonial visits for the purpose, as reported, 
of “rekindling" Greek-U.S. relations. Suddenly, however, he put aside diplomatic 
discretion and began advancing with well-known American bluntness. After his speech 

at the Propeller Club in Piraeus in which he reminded us that we are the old faithful 
"allies" of the United States, and of the things we are indebted to in the "Truman Doctrine," 
and in which he outlined the framework of our country's foreign policy as a NATO member, 
McCloskey unexpectedly paid his provocative visit to Larisa. Without even advising the 
government he visited the commander of the air force and the commander of the lst Army 
and the military installations. Instead of protesting--if for no other reason at least 
because he had ignored ite-the govermment took great pains to cover up McCloskey's 
impropriety in order to dispel the people's and the opposition parties! strong reaction. 
Emboldened by the government's immeasurable "tact," McCloskey began "secret" meetings. 
On Wednesday before last (20 March) [as published] McCloskey visited National Defense 
Minister E. Averof-Tositaas at the Pentagon. The meeting and the discussion which took 
place have been covered by a cloak of silence, something which means that the meeting 
cannot be described as merely "ceremonial," all the more so when currently Washington 
and its principal NATO allies are intensifying their pressures in all directions in order 
to reconfine our country tc the NATO military wing. Characteristically, the government 
announced absolutely nothing on McCloskey's visit. However, ‘that frenzied lecture on 
national division by the national defense minister in his order of the day to the 
country's armed forces carnot pass unnoticed because it was a lecture that in any case 
conflicted with President of the Republic Tsatsos' message calling for a "national 
consensus" and with the prime minister's message. The bitter experience of the recent 
30 years does not permit attributing certain situations only to possible "eccentricities" 
by the people in power, and in any case the Greek people abhor the tactics of "secret 
diplomacy" thit the government is trying to implement in contacts with the U.S. ambassador. 


U.S. EVAWATION OF GREECE'S MILITARY SIGNIFICANCE VIEWED 
AT021634 Athens TO VIMA in Greek 2 Apr 80 p 3 AT 


{By TO VIMA correspondent St. Evstathiadhis] 


{Text] New York, 1 April--Military experts in Washington who have notable experience in 
their fields now claim that the Pentagon does not consider Greece to be "directly threatened" 
by a Soviet military attack in the event of a more general crisis as opposed to Turkey 

and, secondly, to Yugoslavia which U.S. staffers put in the category of countries that 

will receive "direct" Soviet military pressure in a crisis. 


On the basis of very recent evidence--information by responsible U.S. authorities, maps, 
and so forth--the same military experts claim that Greece does not seem to be placed at 
all within the borders of so-called "Soviet aggressive activity" in the broader area of 
Central and Western Europe inside which “NATO and the Americans also include part of 
northwest Africa. 
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The meaning and the consequence of such an evaluation of Soviet intentions regarding 
Greece--namely, that the Greek area does not constitute the "direct" target of Soviet 
military interest--is that the United States and NATO will not deal specifically with 
Greece to "protect it militarily" in case of a crisis. 


The Pentagon defines the terms "crisis" and “more general crisis" as the situation which 
would be created during peacetime in a broad area which, according to Washington's 
assessments, could lead to a military clash of great dimension. According to military 
experts, contingency plans for such a crisis are not always the same as plans for 
military operations in the same area. 


The same ailitary experts, who have worked for many years with staffers and other groups 
of tue U.S. Armed Forces and NATO, add that first, the Pentagon concept concerning 
Greece's not being "immediately" threatened by the Soviet Union is not something new, 
but they stress that it is interesting that this U.S. position has remained uninfluenced 
by recent geopolitical developments in the area--notwithstanding the fact that different 
things are heard from Washington at this time when a propaganda war is being waged. 


Second, recently representatives from the Pentagon and other government services in 
Washington repeatedly and indirectly, but most clearly, showed--in testimony before 
Congress, in briefings and so forth--that the U.S. Armed Forces! role in the "Greek 
area" will be very limited in a crisis in the area precisely because, according to their 
assessments, this area does not attract "direct" Soviet military interests. On the 
contrary, the Straits area [Dardanelles] for instance, is described as a "“csviet target" 
and according to Washington justifies U.S. military interest in the event of a crisis. 


Finally, the same sources note as a characteristic fact that, in a very recent Pentagon 
analysis of the geopolitical factors of the broader Greek area, Greece's military con- 
tribution as such in the case of a crisis appeared very limited--as opposed in some 

way to Turkey's contribution. The official text mentions: "The Greek forces share the 
‘uty of protecting the NATO southeastern wiig (jointly)... Greece contributes immeasurably 
to the strengthening of the (Atlantic) alliance with the bases and facilities it affords 
to the U.S. forces..." 


PREMIER ADDRESSES CABINET ON ECONOMY, INTERNATIONAL ISSUES 
AT031515 Athens Domestic Service in Greek 1230 GMT 3 Apr 80 AT 


{Text] Today at 1100 the Council of Ministers convened under the chairmanship of Prime 
Minister Karamanlis. At the beginning of the meeting various official business matters 
were discussed and then the prime minister briefed the cabinet members on current internal 
and external developments. Specifically referring to the country's domestic situation, 
Karamanlis stressed that if the international political and economic condition is taken 
into consideration the situation prevailing in Greece can be considered satisfactory. In 
addition to political normalcy and social peace, Karamanlis went on to say, the country's 
economic situation is under control as was ascertained during yesterday's broad conference. 


Of course, like all the world, we are facing problems. The most serious of these are 
4-flation and the balance of payments, both of which are influenced by international 
economic developments, especially the energy problem. Of counse, the prime minister said, 
they are also influenced by domestic causes like the courageous incomes policy of the last 
5 years and high public and private expenditure, 
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This means that to a great extent the cure of these problems depends exclusively on 
us; that is, small sacrifices and self-restraint will be needed which, without 
subjecting us to deprivations, will avert dangerous developments. 


I regret to say, Karamanlis stressed, that recently various groups do not seem to 
understand these “ruths. An exacerbation of trade unionist demagogy has been observed 
which many times is also encouraged politically. We are dealing with a sort of 
competition in strike manifestations which have acquired an epidemic form. The 
endemic querulousness typical of Greek life should be added to these. However, some- 
day, the prime minister ctressed, we must understand that only within the framework 
of a well-governed and prosperous state can citizens improve their life. 


Then referring to the international situation the prime minister stressed that this 

is so confused and dangerous that no people can feel secure. This is more true for our 
country which lies in the world’s most sensitive area, the area fromthe eastern Mediter- 
ranean to the Persian Gulf. In Afghanistan, Karamanlis stressed, the Soviet Union 
damaged international detente and efforts will be needed to restore it. In Iran inter- 
national order has been abolished and in the Middle East the combination of the 
Palestinian problem and the energy problem have led to explosive situations. Purther- 
more, in the Balkans there is ar “‘~ cession that developments may occur which will 
necessitate increased vigilance. This situation, the prime minister concluded, political 
and economic, international and domestic, necessitates true national unity and avoidance 
of political and social tensions which could weaken the country. This is necessary all 
the more since our well-known and critical national issues, the creation of which is 
not our responsibility, are still outstanding. 


Pinally Prime Minister Karamanlis suggested that the cabinet members intensify their 
efforts for greater effectiveness in their fields. He also suggested that they cooperate 
with the various classes and regularly and objectively brief public opinion. 


GONFERENCE REVIEWS GREEK ECONOMIC SITUATION 
AT031620 Athens Domestic Television Service in Greek 1900 GMT 2 Apr 80 AT 


(Text] Under the chairmanship of Prime Minister Karamanlis, a conference was held today 
with the participation of the minister of coordination, the minister of economics and 
the minister of agriculture, as well as the directors of the Bank of Greece and the 
National Bank, on issues connected with the European Commmity, industry and energy, 
commerce, labor. 


During the conference the course of the Greek economy was examined within the broader 
framevork of international economic developments. It was ascertained that our country's 
economy is basically sound and that it does not inspire uneasiness despite the more 
general unfavorable international economic developments. After the recent successive 
price increases of crude oil, the international economy presents a picture of uncertainty, 
instability, increased inflation and expansion of deficits in the balance of payments. 
These phenomena result, in most countries, in a significant delay of or reduction of the 
rate of development and in Mmerease unemployment. 


On the basis of recent figures from the OECD and the EEC it is expected that the rate 
of increase of the gross local product of EEC countries in 1980 will be 1.2 percent. 

In 1979 it wes 3.3 percent while in some OfCD member countries it is expected that even 
income will drop; for instance in England it will be minus 2 percent. 
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In addition, this year in all EEC countries a significant increase in inflation has been 
observed. In some cases it has even doubled. On the basis of figures for the first 2 
months of 1980 inflation in Britain was 18,8 percent as against 9.5 percent in 1979, in 
Denmark it was 13.2 percent as against 6.8 percent last year, and even in the strong 
economies of West Germany and the United States it increased between 1979 and 1980 from 
2-9 percent to 4.7 percent and from 9.7 percent to 14.0 percent correspondingly. 


These developments were accompanied by a high increase in unemployment which has reached 
@ point causing severe social problems. In the last 3 months of 1979 unemployment in 
Belgium reached 11.3 percent, in Spain 9 percent and in Italy 7.6 percent. The anti- 
inflationary policy implemented by all OECD countries is expected to lead to greater 


unemployment. 


Regarding the balance of payments, on the basis of recent EEC figures a significant 
increase was noted in deficits, which have almost tripled. ‘The 1980 deficit is expected 
to reach $20 billion as opposed to a deficit of $7 billion in 1979 and a surplus of 

$17 billion in 1980 [as heard]. Characteristically, the example of Germany is being 
mentioned where the deficit will amount to $10 billion in 1980 as against a deficit of 
$3.7 billion in 1979 and a surplus of $9.4 billion in 1978. It mist be stressed that the 
phenomenon is general and extends to most OECD countries. Compared with the unfavorable 
international developments which were previously mentioned, the Greek economy's course 
appears to be rather satisfactory. 


The rate of increase in the gross national product, despite an anti-inflationary policy, 

is predicted to surpass 2 percent; that is, it will be almost double thecorresponding 

rate of the EEC countries. Furthermore, it is expected that unemployment will not increase 
in 1980 and will remain at current levels which represent "friction unemployment." The 
maintenance of unemployment at these iow levels is a significant achievement by the Greek 
economy and an example in the international area. 


In the field of investments it is expected that only a small increase will take place 

this year which will be due to the deliberate reduction of public investments and to the 
restriction of economic activity within the framework of the anti-inflationary policy 
that is being followed. Investment in the remaining sectors of the economy will show a 
substantive increase that will be due principally to beginning the implementation of 
certain large industrial investments and to increasing the effectiveness of the incentives 
for regional development. Characteristically, it is expected that the financing has 

been secured and the implementation will begin of the investments for petrochemicals 

and chrome ore by ELEVME [G:eek, Industeial and Mining Investments Company], for the 

great cement unit o* [word indistinct] and for the significant extension of the alumina 


plantoof "Alumirmm Hellas." These investments represent a total of about 30 billion drachmas. 


The expansion of the incentives for regional development and their adjustment to incentives 
in force in the EEC--as envisaged in a relevant draft bill--will also lead to a significant 
increase of the investments being made in border regions. The public sector as a whole 

is moving within the framework of forecasts and it is believed that it will constitute 

a factor for greater inflationary pressures. Specifically, the regular budget in the 

first 3 months, despite the long strike of the bank employees, the voluntary restriction 
of imports and the low rate of economic activity, was implemented in an absolutely satis- 
factory manner regarding expenditure and reveme. 
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In the first 3 months of 1980 inflation declined slightly. Specifically, the consumer price 
index increased by 6.2 percent while in the corresponding period of 1979 it had been 7.2 
percent, despite consequences which had arisen from the increase in the price of fuel ani 
imported raw materials, The decline of inflation is expected to speed up in the second part 
of the year and this will be the result of the contiming anti-inflation policy that is being 
implemented by the goverrment and the result of a decrease in prices of imported commodities 
which has begun to appear and is expected to intensify. 


Thus, the goal which the goverrment set for inflation in 1980 appears to be realistic with 
perhaps small deviations. Regarding the monetary-credit program, because of the long bank 
strike, there are no credible figures yet that allow accurate conclusions to be drawn. 
From the temporary figures available, it emerges that there has been a significant loss in 
deposits and an increase in the entire financing of the economy. These developments were 
accompanied by a significant expansion of monetary circulation. The situation began being 
normal early in March amd in recent days a significant rebound in deposits took place. The 
total financing of the economy and monetary circulation appear cautious. 


Characteristically, it is stated that in the 10-27 March period savings account deposits 
increased by 2,794,000,000 drachmas as against an increase of 416 million drachmas in the 

same period of 1979. It is stressed that the goverrment is determined to implement stead- 
fastly the monetary-—credit program it has charted for the current year. Developments in the 
balance of payments during the first 3 months when the consequences of the measures for imports 
began appearing were satisfactory. The implementation of the agreemen: which was made with 

the productive classes is developing normally and the goverrment is absolutely satisfied 

with results so far, 


From the available temporary figures it emerges that the increase in imports has substantively 
dropped while exports and invisible earnings contime to develop normally with a certain 
greater development to follow. 


The difference in the balance of current payments is expected to increase by only about 10 
percent, from $2,258,000,000 in 1979 to $2.5 billion in 1980, despite the additional burden 
of $700 million resulting from the increase in the price of crude oil, This deficit will be 
earily met by the influx of private capital and by public borrowing which is predicted to 
remain at the 1979 levels and will be confortably achieved with absolute ease thanks to the 
high international credit rating which the country maintains. 


At this point it should be observed that the influx of private capital in the form of deposits 
in foreign exchange has recently shown some stagnation, especially in dollar and sterling 
deposits, following the significant increase that has occurred in interest rates on such 
deposits abroad which fiuctuate in the range of 18 to 20 percent. 


So that the normal influx of foreign exchange deposits can contime, about a month ago 
the interest rates for deposits by seamen were decontrolled and we are already proceeding 
to decontrol other deposits in sterling and dollars to deal effectively with competition 
from banks abroad, 


The general conclusion which emerges from the development of the basic figures is that the 
Greek economy is successfully dealing with the consequences arising out of unfavorable 
international economic developments ami it contimes to be basically sound. With the 
umerstamling and cooperation of the productive classes, workers and all the people the 
government is determined, with absolute consistency and steadfastness, to follow the anti- 
inflationary policy it has charted ani which is undoubtedly the only possible policy dictated 
by current circumstances aiming at guaranteeing the economy's stability without ignoring 
long-term development goals. 
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DEMIREL REPLIES TO CARTER MESSAGE ON DEFENSE AGREEMENT 
TAO41032 Ankara Domestic Service in Turkish 1000 GMT 4 Apr 80 TA 


{Text] Prime Minister Suleyman Demirel said that the new Turkish-American defense and 
economic cooperation agreement is an important achievement in the friendly relations 
Between the two countries, based on their common democratic values, peaceful ideals and 
deep-rooted cultural and humanistic ties. . 

Prime Minister Demirel sent a message to President Carter in reply to the latter's message 
on the occasion of the signing of the new Turkish-American defense cooperation agreement. 
In his message dated 29 March, the date the agreement was signed, President Carter said 
that he was convinced that it was necessary to help Turkey in every possible way am that 
he gave great priority to exert efforts in this direction, 


In his reply message, Demirel said: My govermment is pleased to hear you state that the 
new agreement brings serious duties to the United States for helping Turkey, an ally, in 
the strengthening of its defense ami economy ani, also, that you consider efforts in this 
direction a priority issue. 


FOREIGN MINISTER ON WALDHEIM REPORT TO UNGA 
TA031635 Ankara Domestic Service in Turkish 1600 GMT 3 Apr 80 TA 


{Text] Foreign Minister Hayrettin Erkmen has said that rather than resume the intercommnal 
talks in Cyprus, the Greek Cypriot administration is contiming its old attitude of 
exploiting the subject for certain long-term goals. 


Replying to a question by a TRT correspondent, Erkmen expressed his views regarding UN 
Secretary General Kurt Waldheim's recent report on the Cyprus issue. Erimen recalled that 
on 28 March Waldheim proposed a text to the two sides in a bid to prepare a common ground 
for the resumption of the intercomminal talks, He contimed: The Turkish Federated State 
of Cyprus unconditionally accepted this text without reservations. The Greek Cypriot side, 
on the other hand, has rejected this proposal ani resorted to various maneuvers hindering 
the attempts to find a common ground. This is the situation at present. The side 
hindering the resumption of the talks is the Greek Cypriot side, which is not prepared to 
accept the Waldheim proposals of 28 March. By accepting the UN proposal as it is, the 
Federated State has again displayed its good will and conciliatory attitude, Erkmen added 
that this basic point was clearly shown in Waldheim's report as well. 


Waldheim's report was welcomed by the Federated State. The minister of foreign affairs, 
defense and tourism of the Federated State, Kenan A‘‘akol, replying to a TRT corresponmient's 
question on the report, said that the Turkish Cypriot side agrees with Waldheim's view 
that the intercomminal talks constitute the best solution for the problem. Pointing out 
that it is pleasing that the report noted that the Turkish Cypriot side accepted Waldheim's 
recent proposals as they are, Atakol said: If the Greek Cypriots had also accepted these 
proposals, the intercomminal talks would have resumed. 


LEGISLATORS TO ATHENS-<Istanbul Deputy Ismail Hakki Tekiner and Sivas Senator Temel 
Kitapei left for Greece yesterday, The two legislators will represent Turkey at a 
meeting of EEC and certain other Western legislators who will review the subjects on the 
agema of the Interparliamentary Union spring meetings to be held in Oslo between 7 ani 
13 April. [Ankara Domestic Service in Turkish 0430 GMT 1 Apr 80 TA] 
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